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Clinicians commissioning healthcare 
for the people of Northumberland 

Members of the Governing Body are asked to:  
 
1. Ratify the amended Audit Committee Terms of Reference 

Purpose of this Report 
 

The purpose of this report is to amend the Audit Committee Terms of Reference. 
 
Introduction 
 
Audit Committee members have recommended that the terms of reference of the committee 
should be amended to reflect the Local Audit and Accountability Act 2014 (the Act), which 
brings in a number of significant changes which impact CCGs. 
 
The act’s key points are: 

 

 The Audit Commission was responsible for centrally appointing external auditors for 
Local Authorities and some health bodies (such as CCGs). 

 As a result of the Act, the Audit Commission ceased to exist on 1st April 2015. 

 Existing audit arrangements remain in place for CCGs until 2016/17. 

 The Act has passed the responsibility for the appointment of external auditors for the 
2017/18 financial year and beyond to individual bodies e.g. CCGs. 

 CCGs will need to ensure the appointment of external auditors and manage the 
resulting contract for the 2017/18 financial year and onwards (this brings CCGs in line 
with NHS Foundation Trusts in this regard). 

 The Act specifies that CCGs must have an auditor panel to advise on the selection, 
appointment and removal of external auditors, and on maintaining an independent 
relationship with them (responsibility for the procurement and appointment remains with 
the CCG’s Governing Body).  

 
Auditor Panels 
 
Regulations have been laid to ensure there is sufficient scrutiny and oversight of the CCG’s 
relationship with its external auditors by having an auditor panel chaired by an independent 
member, who is not part of the management structure, such as a lay member of the governing 
body. 
 
Auditor Panel Regulations key points are: 

 

 The CCG must have an Auditor Panel to advise on the appointment of auditors.  
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 The panel must:  
o Advise the CCG on the maintenance of an independent relationship. 
o Advise the CCG on the selection and appointment of external auditors. 
o If asked advise on any proposal to enter into a limited liability agreement. 

 The panel must have at least three members. 

 The majority of the panel should be independent and Non-Executive members of the 
Governing Body. 

 The chair of the panel must be an independent member of the CCG (e.g. a Non-
Executive member of the Governing Body).  It is proposed that the current Chair of the 
Audit Committee is the Chair of the Auditor Panel. 

 If the audit committee acts as the auditor panel it is important to ensure the activities of 
the panel are distinctive to the other activities of the Audit Committee and the Chair of 
the Auditor Panel should provide a separate report to the Governing Body of the panel’s 
activities and decisions. 
 
 

Recommendation 
 
The proposed Terms of Reference attached at Appendix 1 have been approved by Audit 
Committee and are tabled for ratification. 
 

 
 
 
 
 

Appendix 1 – Proposed Audit Committee Terms of Reference 


